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China still slowing down 
Growth might be exaggerated. If so, we are less China-vulnerable than feared 
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Most Chinese provinces still good 
But northern areas in recession. Mining and housing-driven downturn 
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Rebalancing is happening 
Sales revenues down 15-20% y/y in mining, up 5-10% in household articles 



The e-commerce boom 

E-
commerce 

(B2C & 
C2C) 

4 000bn CNY 
in 2015, up 

42% y/y  

12% of retail 
sales, 35% of 
growth in retail 

sales 

360 million 
online 

shoppers 

55% of internet 
users have 
purchased 

online, 19% in 
the US 

Each shopper 
make 58 

transactions 
online on 
average 

Total value per 
shopper at 
8000 yuan 

9 of 10 have 
bought 

groceries 
online.  

1 of 4 in the 
US 

Drivers: Internet penetration 

(56%) & smartphone 

penetration (active users = 

520m) 

 

Ease of paying online 

(online banking platforms) 

 

Delivery times (Alibaba has 

started experimenting with 

drones) 

 

Wage growth & urbanization 



Real estate main driver behind slowdown 
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Two sources of vacancies 
Unsold and speculative purchases 
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• But suggest that up to 1/3 of sales in 

2000s has been speculative.  



Developers becoming creative 

• One large developer:  

- DiChanBao  

- Zhi YeBao: “Buy house for free” 



Housing slowdown is structural 
Downturn far from over. Super-cycle is over. 
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Banking sector already feeling the pain 
Sector as a whole exposed via interbank market 



Risk has increased, but no crisis for now 
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the Norwegian Securities Trading Regulation 2007/06/29 no. 876. The Note has been prepared by DNB Markets, a division of DNB Bank ASA, a Norwegian bank organized under the laws of 
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on a limited basis by the Financial Conduct Authority and the Prudential Regulation Authority of the UK, and the Financial Supervisory Authority of Sweden.  Details about the extent of our 

regulation by local authorities outside Norway are available from us on request. 

• Additional information for clients in Singapore 

• The Note has been distributed by the Singapore Branch of DNB Bank ASA. It is intended for general circulation and does not take into account the specific investment objectives, financial 

situation or particular needs of any particular person. You should seek advice from a financial adviser regarding the suitability of any product referred to in the Note, taking into account your 
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